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The Marionette Delusion: Craig Wright's Historical Myopia
Meets Exponential Reality

Craig Wright's The Marionette Fallacy is a masterclass in selective scholarship. He correctly
notes that past automation waves—stocking frames, power looms, ATMs—shifted rather than
annihilated labor, that comparative advantage endures, and that today’s robots remain
choreographed puppets in engineered environments. These points are not wrong. They are
simply irrelevant to the 2026 inflection point we actually inhabit. Wright's essay is a beautifully
footnoted comfort blanket for those who prefer 300-year-old patterns over the recursive
explosion unfolding in real time. It is tunnel vision masquerading as timeless wisdom.

Wright's tendency toward hyper-focused, linear reasoning—publicly tied to his Asperger’s
condition—produces exactly the narrow-band analysis on display. He fixates on what robotics
cannot yet do in a structured warehouse while ignoring the self-recursive Al loop that is
already rewriting the cognitive layer of the entire economy. Large language models are not
merely “pattern completion”; they are training successors that train successors. This is not the
industrial revolution redux. It is exponential displacement hitting the white-collar backbone first
and hardest.

Musk’s utopian abundance narrative fares no better in the near term. “Universal HIGH
INCOME” with zero inflation is Silicon Valley theater. In ten or twenty years, perhaps
abundance arrives. Today it does not. People do not live in decade-scale abstractions; they
live in next-quarter mortgage payments and next-month payrolls. Musk’s vision is the mirror-
image fantasy of Wright's—both avoid the concrete mess in front of us.

The real trajectory is brutal and already visible. White-collar roles—Ilegal discovery, code
generation, financial modeling, content synthesis, middle management—are collapsing faster
than new complementary jobs can form. These are the high-earning households that anchor
mortgages, discretionary spending, restaurants, home renovation, and professional services.
When that income evaporates, blue-collar demand evaporates with it. Plumbers do not get
called when accountants cannot pay. Construction halts when software engineers lose their
homes. The physical economy Wright claims is “safe” dies from the demand shock, not the
robot arm.



Layer on the pre-existing fractures: global debt at record highs, banks leveraged to the hilt,
supply chains brittle from geopolitics, and cultural collisions accelerating social fragmentation.
The result is not gradual adaptation. It is a demand-side implosion that triggers the same
political reflex we saw in COVID: emergency printing and distribution—stimulus checks,
expanded unemployment, direct transfers—whatever name they slap on it. Gridlock dissolves
when the middle class defaults en masse. History is not repeating the Luddite panic; it is
repeating 2020, only this time the trigger is structural and permanent.

Wright's marionette metaphor is quaint. The strings are already snapping. The economy is not
waiting for robots to learn how to tile a crooked bathroom; it is watching knowledge workers
disappear and the service layer that depends on them follow. Emergency measures are not
ideological preference—they are the only pragmatic firewall left. Wright's scholarship
misdirected even the sharpest minds into a historical cul-de-sac. Reality does not grade on
historical elegance. It grades on what breaks next.

Craig S. Wright’s Original Paper, that this rebuttal was based upon, can be found here:

https://singulargrit.substack.com/p/the-marionette-fallacy
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