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This response serves as an aggressive rebuttal to the
academic myopism of Craig Wright, whose "Marionette
Fallacy" provides a masterclass in scholarly misdirection.

The Cathedral in the Fire: Rebutting the Wright Mirage

Craig Wright is undeniably a master of the mental model. His application of Ricardian
comparative advantage and Austrian economic theory is, in a vacuum, academically flawless.
He correctly identifies that hardware remains a "marionette” and that LLMs currently lack
causal world models. However, Wright is building a beautiful cathedral of logic in a city that is
already on fire. His primary failure is a structural inability to see the broader, messy, and
irrational human reality—a "tunnel vision" that prioritizes 19th-century trade theory over the
21st-century Consumption Death Spiral.

The Musk Mirage: Abundance as Distraction

Before dismantling Wright, we must dismiss the techno-utopian noise of Elon Musk. Musk’s
vision of a "Glorious World of Abundance" sustained by "Universal High Income" is a 20-year
fantasy being sold as a 2-year solution. Wright is correct that Musk's "no-inflation” claim is
economically illiterate. Musk ignores the Cantillon Effect, where emergency money drops
into supply-constrained sectors like housing and energy, incinerating the purchasing power of
the very people it's meant to save. Abundance is a destination; we are currently dealing with a
survival trek where the map Musk provides is drawn for a different planet.

The True Path: The White-Collar Collapse and the Blue-
Collar Domino

Wright's "Marionette” argument is his most dangerous distraction. He argues that because a
robot cannot tile a bathroom or comfort a widow, human labor remains safe. This is a
catastrophic misunderstanding of economic interconnectedness.



The reality of the next 24 months is The Apprenticeship Collapse. Self-recursive,
exponential Al is systematically cannibalizing the entry-level and mid-tier cognitive workflows
of the white-collar and upper-middle-class workforce. These are the "Top Earners" whose
discretionary spending forms the underlying backbone of the entire economy.

When the senior developer, the legal analyst, and the corporate administrator cannot pay their
mortgages or afford home renovations, the "trickle-down" stops. The plumber, the roofer, and
the waiter—the blue-collar workers Wright deems "safe"—do not lose their jobs to robots; they
lose their jobs because their customers no longer exist. Wright's focus on the physicality of
tasks ignores the velocity of demand collapse.

The COVID Precedent: Emergency Serfdom

Wright warns that state-administered income is "serfdom with better branding”. He is right. But
he fails to realize that in a crisis, serfdom is the preferred alternative to societal collapse.
Our economy is already a house of cards:

Banks are overleveraged and cannot withstand a mass mortgage default from the middle
class.

Supply shocks and geopolitical instability (e.g., US-Iran war) make the "Rate of Change"
unabsorbable.

Civil disruption follows when the "economic contribution population” is hollowed out.

As COVID taught us, political gridlock dissolves instantly when the system breaks. The state
will not sit in a room debating Mises or Hayek while the streets burn. They will print. They will
issue "Stimulus Checks" or "Emergency Credits" under a different name. Wright's
"Dependency Trap" isn't a theoretical warning; it is the inevitable destination of a society that
has lost its productive backbone to an unabsorbable technological shift.

Conclusion: The Limitation of the Scholar

Wright's leadership of the BSV ecosystem suffers from the same myopia. He leads through
complex, narrow thought paths that ignore the chaotic, irrational behavior of desperate human
systems. He sees the "Marionette" strings but misses the fact that the puppeteers are being
evicted. By focusing on why Al cannot replace us conceptually, he has failed to see how it is
replacing us practically. The future is not a Ricardian trade agreement; it is a COVID-like
emergency measure that becomes a permanent way of life.

Does Wright's reliance on "historical patterns” suggest he is structurally incapable of
recognizing a true technological "Black Swan" event, and how does that influence your trust in
his long-term roadmap for Al integration on the blockchain?

Craig S. Wright’s Original Paper, that this rebuttal was based upon, can be found here:

https://singulargrit.substack.com/p/the-marionette-fallacy
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